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Important facts about Pawn Shops: 

 Pawn shops are legiƟmate businesses that operate legally in most places. They are regulated by 
local and state laws, and they must comply with regulaƟons related to licensing, record-keeping, 
and reporƟng. Reputable pawn shops are commiƩed to transparency and ethical business 
pracƟces.  Pawnbrokers use various methods, such as requiring idenƟficaƟon, recording 
transacƟons, fingerprinƟng and cooperaƟng with police to deter criminals from using pawn 
shops as outlets for stolen goods. 

 

 Pawn shops are helpful to community members.  Pawn shops provide a valuable service to 
people who may need short-term loans or want to sell items they no longer need. The terms of 
pawn loans are regulated by law, and customers are provided with clear informaƟon about 
interest rates and repayment terms. Customers can also choose to sell their items outright. 

 

 Pawn shops serve a diverse range of customers, from those facing temporary financial setbacks 
to collectors looking to buy or sell items. They are not limited to serving only individuals in dire 
straits. 

 

 Pawn shops offer fair prices.  While pawn shops need to make a profit, they typically offer fair 
prices for items they accept. The amount offered depends on the item's market value, demand, 
condiƟon, and other factors. Customers can negoƟate prices, and if they disagree with the pawn 
shop's offer, they can seek offers from mulƟple shops. 

 

 Pawn shops deal with a wide range of items, including electronics, jewelry, tools, musical 
instruments, sporƟng goods and more. Jewelry is just one category of items they accept, and 
they follow stringent regulaƟons to ensure the legiƟmacy of jewelry transacƟons.  The 
collectables market has significantly decreased and is no longer as desirable as it once was. 

 

 Interest rates on pawn loans vary by locaƟon and local regulaƟons, but can many Ɵmes be lower 
than tradiƟonal banks.  For example Wizebuys offers 3% interest rate on jewelry.  Check with 
your local shop.  

 

 



Sharpen Our Skills 
Important Facts About Pawn Shops 

Date November 10th 2023 
Presented By Erik Maki WizeBuys 

Pawn Shop 
 


